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Equities Report
Market Leaders & Catalyst Watchlist

A focused review of ten high-impact U.S. equities
shaping the current market regime.
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PREPARED FOR INVESTOR EDUCATION AND MARKET MONITORING

Prices and valuation metrics reflect the latest available October 23 market close.

This report is not a recommendation to buy or sell any security.



WATSON CAPITAL MANAGEMENT EXECUTIVE BRIEF

Executive Brief

The market is entering a catalyst-heavy week with narrower tolerance for weak execution.

Al remains the dominant long-term earnings theme, but the market has shifted from rewarding spending
announcements to demanding evidence of monetization, margin durability and financing discipline.

EARNINGS TEST

Alphabet, Microsoft and Amazon
report next week. Their cloud

growth and capex guidance will
influence the entire Al complex.

MACRO TEST

The Federal Reserve is expected
to hold rates steady. Oil above
$116 keeps inflation and
December policy risk active.

BREADTH TEST

The Russell 2000 gained 2% for
the week while the S&P 500 and
Nasdaq declined, signaling
rotation beneath the index

surface.

Watson Capital View

® Prefer proof over narrative

Companies demonstrating durable cash generation and measurable Al revenue deserve a higher-quality premium
than capital-intensive stories dependent on distant outcomes.

® Keep diversifiers active

JPMorgan, Exxon Mobil and Eli Lilly provide differentiated exposures when technology leadership narrows or macro
volatility rises.

® Treat volatility as information

A sharp repricing does not automatically create value. Entry quality improves when earnings revisions, breadth and
price behavior begin confirming each other.
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WATSON CAPITAL MANAGEMENT PRIORITY RANKING

Priority Ranking

Ranked for monitoring priority - not as a universal buy list.

# EQUITY PRICE DAY P/E ROLE

MSFT Microsoft

$524.51 +0.67% 31.2x ) o )
Technology Highest-conviction monitor
GOOGL Alphabet

P $320.21 -1.22% 16.1x _ _

Communication Services Valuation-led opportunity
NVDA Nvidia

$210.96 -0.57% 26.5x , ,
Technology Leadership under review
AMZN Amazon

$248.00 -0.93% 20.0x ) )
Consumer / Cloud Catalyst-rich monitor
PM JPMorgan Chase

5 J J 9 $331.58 -1.48% 14.2x o _

Financials Quality financial anchor
XOM Exxon Mobil TACTICAL LEADER

$183.21 +2.78% 23.4x
Energy Macro hedge
AAPL Apple $347.73 0.14% 39.9x QUALITY WATCH

. =-J. (o] .
Technology Durable, valuation-sensitive
LLY Eli Lilly $1,273.46 o sA% o QUALITY WATCH
Healthcare Structural growth, premium price
META Meta Platforms $642.62 -1.02% 21.9x EVENT RISK
Communication Services Strong franchise, capex debate
TSLA Tesla HIGH BETA
10 $372.22 -0.66% 409.0x : ) ) )

Consumer Discretionary Optionality, extreme valuation risk

P/E uses the latest available trailing earnings data. Cross-sector comparisons require caution.
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WATSON CAPITAL MANAGEMENT VALUATION & MOMENTUM

Valuation & Momentum

Friday's tape rewarded energy and punished several premium growth names.

MSFT G °067%
GOOGL -1.22%
NVDA -0.57% (D
AMZN -0.93% (D
JPM -1.48% QEED
xom D 2-75%
AAPL -0.14% @

LY 250 GEED

META -1.02% QD

TSLA -0.66% (D
JPM 14.2x | GOOGL 16.1x | AMZN 20.0x META 21.9x | XOM 23.4x | NVDA 26.5x
More current earnings support relative to price. Quality and cyclicality must be evaluated separately.
MSFT 31.2x | AAPL 39.9x | LLY 42.7x TSLA 409.0x
Execution must remain consistently strong. Price depends heavily on future business outcomes.

Valuation is one input, not a conclusion. Growth, cyclicality, accounting mix and capital intensity differ materially.
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WATSON CAPITAL MANAGEMENT EQUITY PROFILES

Core Leaders

The strongest blend of franchise quality, catalyst strength and portfolio relevance.

MSFT Microsoft

Technology | $524.51 | 31.2x P/E | $3.905T market cap

PRIMARY RISK

Earnings Wednesday; Azure growth, Al monetization and capex Premium multiple and rising infrastructure intensity.
discipline.

GOOGL Alphabet

Communication Services | $320.21 | 16.1x P/E | $3.916T market cap

PRIMARY RISK

Earnings Wednesday; cloud margins, Al search economics and Search disruption, regulation and a possible capex re-rating.
spending outlook.

NVDA Nvidia

Technology | $210.96 | 26.5x P/E | $5.123T market cap

PRIMARY RISK

Demand durability and recovery in semiconductor breadth. Crowding, customer concentration and cyclicality after a sharp
sector drawdown.

AMZN Amazon

Consumer / Cloud | $248.00 | 20.0x P/E | $2.704T market cap
PRIMARY RISK

Earnings Thursday; AWS acceleration, margins and Al Capital intensity and consumer sensitivity.
infrastructure returns.

JPM JPMorgan Chase

Financials | $331.58 | 14.2x P/E | $0.893T market cap

PRIMARY RISK

Rate path, credit quality and deal activity. Credit normalization, regulation and yield-curve volatility.
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Tactical & High-Beta Watchlist

Differentiated exposures with higher valuation, macro or event risk.

XOM Exxon Mobil

Energy | $183.21 | 23.4x P/E | $0.822T market cap

PRIMARY RISK

Earnings next week and crude near multi-year highs. Commodity reversal, geopolitical de-escalation and policy risk.

AAPL Apple

Technology | $347.73 | 39.9x P/E | $5.117T market cap

PRIMARY RISK

Device cycle, services mix and capital returns. A near-40x multiple leaves limited room for execution misses.

LLY Eli Lilly

Healthcare | $1,273.46 | 42.7x P/E | $1.138T market cap

PRIMARY RISK

Earnings next week; demand, capacity and pipeline updates. High expectations, supply execution and policy pressure.

META Meta Platforms

Communication Services | $642.62 | 21.9x P/E | $1.653T market cap

PRIMARY RISK

Evidence that Al investment converts into durable revenue and Financing intensity, free-cash-flow pressure and governance
engagement. concerns.
TSLA Tesla

Consumer Discretionary | $372.22 | 409.0x P/E | $1.318T market cap
PRIMARY RISK

Margin stabilization and measurable progress beyond the core Execution uncertainty and a valuation dominated by future
vehicle business. outcomes.
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Portfolio Playbook

What would strengthen - or weaken - the current equity setup.

BULL CONFIRMATION

e Cloud growth reaccelerates without another material capex reset.
e The Fed holds and avoids a materially more hawkish December signal.

e Market breadth improves beyond a handful of mega-cap names.

BASE CASE

e Earnings remain strong but price reactions stay selective.
e Oil remains elevated, keeping inflation and rate volatility active.

e Leadership rotates between technology, healthcare, financials and energy.

RISK CASE

e Al spending rises faster than revenue and free cash flow.
e Brent remains above $115 and renews inflation pressure.

e The 10-year yield retakes 5% while breadth and earnings revisions deteriorate.

Upcoming Decision Points

Federal Reserve decision; Alphabet and Microsoft earnings
Amazon earnings; GDP and core PCE data

Eli Lilly, Exxon Mobil and Chevron earnings in focus
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WATSON CAPITAL MANAGEMENT METHODOLOGY & SOURCES

Methodology & Sources

A disciplined framework for a fast-moving market.

The ranking considers franchise quality, current earnings visibility, near-term catalyst strength, valuation balance,
macro sensitivity and portfolio diversification value. It is intentionally cross-sector and forward-looking. Rankings may
change rapidly as earnings, guidance, rates and commodity prices change.

Prices, one-day changes, market capitalizations and trailing P/E ratios reflect the latest available market-data snapshot
for the October 23, 2026 close. Index levels reflect official closing reports published after the session.

Reuters - Wall St Week Ahead: Earnings flood, Fed meeting will test rickety Al market rally - Oct. 23, 2026
Reuters - Wall Street closes lower to end rocky week - Oct. 23, 2026
Reuters - S&P 500, Nasdaq end sharply lower as revived Al doubts ignite tech selloff - Oct. 22, 2026

Associated Press - How major U.S. stock indexes fared Friday - Oct. 23, 2026

IMPORTANT INFORMATION

This report is provided for informational and educational purposes only. It does not constitute investment advice, a
recommendation, an offer to sell, or a solicitation to buy any security or investment product. Equity investing involves risk,
including possible loss of principal. Forward-looking assessments are inherently uncertain and may change without notice.
Readers should evaluate securities in light of their own objectives, liquidity needs and risk tolerance.

WATSON CAPITAL MANAGEMENT

Research. Discipline. Intelligent positioning.

www.watsoncapitalmgmt.com
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